8                                   LORD ODO RUSSELL

Thanksgiving Day to pay a spontaneous tribute to the spirit
in which his British colleague in Berlin had acted with Mr.
Bancroft,1 and sent him a copy of the speech.

II

While the small matter of the San Juan controversy was being
decided other important events were taking place in Berlin. One
of the first things to become obvious to Lord Odo Russell was
that behind the outward impressiveness of Bismarck's supremacy
he was haunted by fear of the Vatican and of Socialism, as
represented by the International of London, and that these two
dangers, the one threatening to undermine the spiritual and the
other the temporal power of the state, would lead to a struggle
which would be long and painful, and which might even lead to
international complications.2 These formed a sinister back-
ground to his ever-present dread of French revenge. In this
atmosphere rumours in the German papers in April 1872 that
Count Arnim, the German Ambassador in Paris, was returning
there from Berlin, bearing a threatening ultimatum, threw both
countries into a state of uneasy alarm.

Lord Odo Russell refused to become a scare-monger. He
reported that such rumours were inspired by speculators, and
denied that any ultimatum existed, but in so far as the rumours
were possible because serious grounds of friction were present
he did not hesitate to inform Lord Granville that a certain party
in Germany already regarded France's rapid recovery with
dismayed surprise, and there was a suspicion that she might
play with the idea of refusing to pay the rest of the indemnity.
In these circumstances Count Arnim might be instructed to ask
why so much money was being spent on the army before the
indemnity was paid off.3 He added that the strain was beginning
to tell on Bismarck. "... Prince Bismarck's nervousness alarms

1". . . Not a syllable has been breathed against the integrity of and indepen-
dence of the arbiters; and when Lord Odo Russell, with chivalric courtesy
brought his congratulations to Mr. Bancroft, His Lordship by that graceful
act bore testimony to the honour of England and to the integrity of the imperial
judge...." Enclosure to despatch. P.O. 344. 258. No. 300. 9 November 1872.
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